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( November ) 

COMMERCE 

D23/229 

( Honours ) 
( BC-502 ) 

( Cost Accounting ) 

(Under Revised Syllabus ) 

Marks :75 

Time: 3 hours 

The figures in the margin indicate full marks 
for the questions 

UNIT -I 

1. (a) How do a product cost and a period 
cost differ? 

(b) What are the relationships among 
financial, management and cost 
accounting? 

(c) What is meant by classifying costs 
() functionally and (i) behaviourally? 
Why would a company be concerned 
about functional and behavioural 

4 

5 

6 

( Turn Over ) 

classifications? 
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(4 ) 

The power requirement of these 
power met by a departments is 

generation plant. The said plant has 
incurred an expenditure of 1,21,875 
(P84,375 being variable and the rest is 

fixed) which is not included in the 

above. 

D23/229 

After apportionment of power generation 
plant costs to the four departments, 
the service department overheads are 
to be redistributed on the following 
basis : 

PD1 PD2 SD1 

SD1 50% 40% 

You are required to 

20% 

SD 

10% 

) apportion the power generation 
plant costs to the four departments; 

(ü) reapportion service department 
cost to production departments; 

füi) calculate the overhead rates per 
direct labour hour of production 
departments, given that the direct 
wages rate of PD, and PD, are 5 
and 4 per hour respectively. 12 

( Continued) 

3. From the following information, prepare 
Cost Sheet for the year ended 31st March, 
2022 and Projected Cost Sheet for the year 
ending 31st March, 2023 showing cost per 
unit and total cost for both the years 

Particulars 

Trading and Profit & Loss Accounts of MK Ltd. 
for the year ended 31st March, 2022 

To Materials Consumed 

Direct Wages 
Factory Overheads 
Gross Profit c/d 

To Office Rent 

General Expenses 
Management Expenses 
Goodwill written-off 

» Advertisement 

(5 ) 

» Interest on Loan 

UNIT -III 

» Net Profit c/d 

D23/229 

(in lakhs) 

3,00,000 
6,00,000 

15,00,000 

3,75,000 By Sales (15000 units) 15,00,000 

2,25,000 

90,000 By Gross Profit b/d 

75,000 
60,000 

Salesmen Commission 1,50,000 

22,500 
1,31,250 

Particulars 

14,500 
76,750 

6,20,000 

(in lakhs) 

15,00,000 

6,00,000 
Dividend Received 

Interest on Investment 

15 

13,500 

6,500 

6,20,000 

For the year ending 31st March, 2023, 
following estimates have been made : 

(i) Production and sales units will be 
doubled 

(ü) Direct material cost per unit will 
rise by 20% 

ti) Direct wages per unit will increase 
by 40% 

( Turn Over ) 

SD2 60% 20% 
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